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mgmt

Overview

X x x

what is BIC Treatmentof calculation

BIC ofBIC3
4 5

3 what is BIC
it includes 3 things

V V

Int on Bewed Forex loss leave

fund EIR.upto a specified charges
as per Indts Limit on leased

109 asset

Covered
in IND

includes Borrowedfunds As 116



 















































































































f
al loan should be used
bl BankoD forc Debenture Construction

d Redpref.sn acquisition
e in careofCFI production

ifprincipal ofQualifyingAsset QA
portion isFL

It does not include

F I classified as Asset who

Evity

FEELEY
lot

of time to be in a

ready to use condition

for their intended use saleTo be
determined by
management

generally 1 operating lycle
or 12m whichever is lower

Pronouncements not sta

suppose

mgmtdecides 12m as S P



 















































































































g
s Asset takes normally 10m

to

get inR.TV Condition

not a Q A

Note QA does not include
a Assets which are measured F V

eg BIAb inventories which getmfg in large
quantities eg

wine is not Q.AT
But 6102prod in

Aircraft is Q.A
man

C Financial Assets C always in R.TO
Condition

4 Treatment of BICI
x

if BIC is incurred on otherwise

Q A then

Capitalise BIC till expensed to

asset becomes RTU sale PIL



 















































































































Journal Journal
1 Int Due 1 Int Due

To Bank To Bank

ii Asset Dr ii PIL Dre
To int Toint

Period of capitalisation
no

Commencement suspension cessation

date of BIC date
1 1

laterof if construction earlier of
a loan taken was stopped a loanrepaid
b exps incurred on Asset due to bdate when
c Development activities assetgets
on asset started readyfor

its intended
use sale

avoidable unavoidable
Reasons Reasons Note

if construction



 















































































































f
thenBIC should then BIC ofQ.A.is compl

not be should conti ted inparts s

Capitalised hue to be eachpart is

by thatperiod capitalised capableof being
eg construction

eg high
levelof used while

stoppedfor waterduring construction
2m due to construction continous on

marriage otherpartsofbridge
Then BIC onof Chairman

som completedparts
should stop
from date when
it is in R TU
Condition

eg completionofHotel
byfloors hospital by

wings
5 How to calculate BIC
There are 3 scenarios
a Foreign Borrowings
b Indian Borrowings



 















































































































gs
C
group Borrowings

A Foreign Borrowings

Exchange loss arising on FC borrowings
upto savings in interest cost

if loan was borrowed in INDIA is

treated as BIC to be capitalised
as per IND As 23 S remaining lon
will be recognised in PIL asper IN
AS21

Step cal offorex loss
loan in FC X Cl Rate ER aron Xxx

dateofloan
i e spotRate

steps savings in int
Int on loan if taken in INDIA xxx

loan in F C spotRate XROI.in india

Actual int on foreign loan xxx



 















































































































f g
loan in F C X ROI ofabroad dRate

savings It

Steps Amount offorex loss tobe
Capitalised

lower of
forex on

II savings in int

Step4 Treatment offorex on

Total forex loss steps xxx

forex loss capitalised
forex loss asper INDASI

toy to P12

Steps BIC to be capitalised
Int on F C loan Xxx

forex loss capitalised XXI
Steps Journals

1 E D De xxx Thisloss is like a prov



 















































































































To F C loan Xxx forloss it is

expected loss

i PPE DM Xxx

PIL Dr xxx

To E D xxx

ii Int Due
To Bank xx

in PPE If int xx

if there is forexgain infirstyear tofto PILINDASID

if there isforexgain in subsequentyearsthen
I
Stepf Treatment offorexgainamt of farengain on F C loan

xx a

I



 















































































































Reversalof Balance

forex loss capitalised
turf to PILmaximum upto forex

limit a

step8 Journal
Loan Due Xx

To Exchangegain
xx

Exchange gain
xx a

To PPE Reversal

To PIL Xx Balance

leg

soft
2018 19 2019 20



 















































































































step forex on step 7 forexgain
5000 78 70 740000

Step saving in int 5000 78 72

Inton loan in India 3500 30000

Sovo 70 10

Int on loanfromFC 23400 t

500 67 78 Reversal Balance

Savings I 11600 18400

Step3farexlosstobecapit.step
Journallowerofalforex.co

is 40000 A Loan 3000

b Savings 11600 To E D 30000

Capitalisation 11600

b E D 30000

Steph Treatment offarexton TOPPE 11000

Total loss 4000 To PIL 18400

Capitalised 1116001

loss INDARI 28401

SteptBAmt to be capitalised



 















































































































up
Forex on 11600

I 01 41

Steps Journals
a CIB 35000

To loan 350m

b E D Dr 40000

To loan 4000

C PPE Dr 11600

PIL Dr 28400

To ED corro

d Int Dr 23400
ToCIB 23400

e PPE Dr 23400
To int 23400



 















































































































501 step forex lon

20000 48 45 60000

steps savings in int

Int on loan in India 99000
20000 45 111

Int on loan in FIC USA 48000
20000 48 51

Savings For

Step Forex loss capitalised
a forex on 99000
b Savings 51000

W I L i e 5 000



 















































































































Step4 Forex loss asper IND AS 21

F LOD 60000

capitalised 51000oz

Steps BIC to be capitalised
Forex on asper INDAS21 9000
I O L

511g

b Indian Borrowings
i
they

can be of 2 types

x

specific general

amount borrowed All general borrow

specifically for purchase ge ofentity can
Construction production be used for

ofQ A anypurpose
which

may
have been

borrowed after
or before exp on



 















































































































if I
Q.A.is incurve

loan taken 1 exhausted

isafter Q.A.com is started

so profit earnedbyco

utilised
bioz if not

QA then

profit
willgo

to

Repayment

II it is always assumed that

specificBarrowings are used Ist to

incur expenses on QA S then general

Borrowings are used for remaining exp
on Q.A
Note Exp incurred on Q A should be

considered on payment basis is not on

accrual bairs



 















































































































iii How to calculate BIC to be utilised

Step1 specific Bic S B

Actual interest cost incurred on

specific Borrowings irrespectiveofExp

Amount
BIT months

Commencementdate
specific ROI 1 on oryoustarting

Borrowings SI B W I 2

Tenationdate
Oryouend WI E

less invt income on Temporary invt xxx

of S B idle amount

idle period
ROI 1

Note if SB are taken for more than one asset

then allocate BIC to all arret in
ratio of Expense incurred on anet

eg 2 on 1 4 23 loan was taken of 5100000
12.5 f a after construction ofanet



 















































































































I f f
for construction of a Building

Carel const of Building was started

from 1 4 23

care 2 Expense incurred on Building from
1 7 23 company invested idlefunds
I earned 500

Care 3 Expense incurred on Building asunder
on 1 4 23 60000

on 1 7 23 40000 idleforApril May
1June

Care Expense incurred on Building
on 1 6 23 Fboro idleforAprilsmay
on 1 1 24 30000 idlefor 9MSmay
Invested idle funds 6tp.a

Flow
idleforum
April 1may

Calculate BIC

Slt i BIC IL X 12
2 121 12000



 















































































































it BIC 100000 12.1 x 92 9000 50

8500

in BIC 100000 121 14 12000

40000 61
11T

iv BIC IL 12 4 10000

30K 6 11050

lokx I

eg
3 on 1 1 25 HD Ltd obtained planningpermiss
in to build a new office Building
Construction commenced on 1 3 25 To

held fund the cost of Building a loan

of 52 was taken from the bank
on 1 4 25 inf rate on such loan

was 12 p g
construction of Building ceared duringthe month of July due to an



 















































































































fjy
unexpected shortage of labours
materials unavoidable

By 31 12 25
year

end the

Building was not complete
Cost incurred to date was 512L
Calculate BIC
BIC 52 121 171

5

45000

Step 2 General BIC GB

Eligible General Borrowing Cost

fine
I

Exp ins on Q.A CapitalisationRate commencement

date

after using S B i e a Exp insure
onQ AOutW A B R ofu.is

Amountofloan xxx weighted Average
Yearstarting

Borrowing Rate W I L
spenton Q.A To
find BIC capitalised cessationdate

during P Y Amtof int onall yearend
G B in c Y W.IE



 















































































































Cashexps Xxx Total AmtofGB
R Musedfrom formonthsused 12

store xxx

progresspayments xxx
meed

Subsidygrant Xxx
relieved

If

IB Steps to calculate Total BIC
step 1 Calculate WABR

step 2 calof BIC to be capitalised

starting date typeof Amt ROIT period BIC
loan used AXB

A B C XC

Istoses B
then G B

Notes Total BIC Capitalised Cannot
exceed actual BIC incurred



 















































































































eg4 Details of G B for the year ended 20241 1 24 TermloanF5L 12.1

1 4 24 91 Deb 82

1 8 24 Bank loan E 12L 15

Calculate WABR
Soth

www

ii i ii Imn
100

T.IE t no

11 8125

eg
5 HD Ltd started construction ofBuilding 1 4 24
for which it has obtained a specific loan

of F2L 91p.a.HD Ltd has other loans

as follows F8L 10 p.a.s122 13.1p.a

Expense incurred on construction ofBuilding
Date amount

9M 1 4 150000 spec
7 123



 















































































































5m 1 8 140000 50190 sp
Bal.gokG.B

3m 1 10 300000

Building constructed on 31ˢᵗ Dec
Calculate BIC to be capitalised

1

step WABR

81
ᵗ

11.80

steps cal of BIC to be capitalised

Date tyo Loan Amtused ROIT Period BIC
A BI C AXBX

1 4 S B 150000 9 12 10125

1 8 S.B 50000 9 9512 3375

1 8 G B 90000 11.8 512 4425

1 10 G B 300000 11.8 3 12 881
1C 2677



 















































































































GIB lost to be cap 236000 on 13375
4925 8850

W I L

i e 13375

Total BIC cost S B G B
13500 13375

26775
H.LI

a

o

1M enfeloan
isIspecific Borrowings

step specific BIS



 















































































































301 91 1
2

270000

income on invt 52500

151 71 x

steps can of Q1 as on

Factory offBuilding
Amount spent 10 L 20 2

Bisons B 217500in 1 2

11 117T

soft Notes
i we are required to calculate BII to be

capitalised from cons of plants not
Building active development has still
not started



 















































































































ii Deb int would not be capitalised for
capitalising it on plant since

deb are borrowed specifically for
Building

Iii Bank loan is term loan both are G B

step WABR

18 of 102 12 16 0130200711
100

102 11 302 72
660000
4000000

10

16.5

step2 BI 1 to be capitalised
i S B N A
ii G B

1 4 01 5L 16.51 x 82500
1 1 02 25L 16.51 x 32 25

185625



 















































































































Eligible G B Cost
EligibeBII Cost capitalived 185625
Actual G B cost 66000

w I L 1185625

Total BIC to be capitalised 185625

18 7 01

100oz

501 step wit B R



 















































































































I

5s to 111

step2 BIC
i S B N A

ii G B
a G B C incurred

1 7 01 280000 111 9 12 20625

1 12 01 300000 11 7 412
117

b G BIC to be capitalised
i
eligible

G B Cost 31625

11 Total Actual BIC 165000

WIL

i e Total BIC cap Is

2
G B WER

0



 















































































































501

step WA B R 12
given

Step BIC to be capitalised

i specificBorrowings 81 10 7 80000

in General Borrowings
1 4 16 2L 101 81 12 12 24000

1 8 16 242 121 8 12 192000

1 1 17 41 12 3
12 1218

G BIC to be capitalised
i eligible 228000

ii ActualBIC 552000 i e 228000

402 124

Total BIC

2



 















































































































RINI

4

low sB

4m
Im

50111 steps w A.BR

no

T.tt in

9Th to 11.4375



 















































































































Steps BIC

1 specific BK 22 91 1
2 15000

ii GBIC
1 8 17 22 50k 11.43771 6

2
8578

1 10 17 35000 11.43787 92 13344

1 1 18 10000 11.43751 12,15
G B to be capitalised
i eligible 22875

ii actual 18301 w.IL.ie 2281
Total BIC 87

steps
Journal

Building Do 837875

To Bank 800000

To BIC 37875



 















































































































Steph cost of Building to be capitalised

1 4 17 Amt spent Itoon
1 8 17 11 11 200000

1 10 17 11 11 3500
1 1 18 11 11 100000

31 1 18 BIC capitalised
f

12m

E.EE E s e

5011 step w.A.BR for G B



 















































































































f
no

275 in 11

Step2 BIC to be capitalised
i S B 700000 10 122 20000

or
65000 20000 45000

ii G B
30 6 11 61 51 111 92 8250

31 12 11 12L 114 33000

31 3 12 22 11

412
Eligible BIC

G B 1 to be capitalised

Eligible Bit 41250

Actual IGBIC 275000

WIL i e 41250



 















































































































Total B c cost 8

F

501 Note since year end 31 12

01sfor ROI
Debenture 20 lag 12M 10

overdraft 5 lace 9m Jantosept15

5 act 2m octsnow 16

7 5 acs 1m Dec 16

Step WAB R C R

Amt of Intion All G B in 1 x

Total amt of G B monksused



 















































































































201 10 4 12mar 5L X 15 792 52 161 72 7.51 165
20L 51 7 51 2 7.5 2

200000 56250 13333 10000
in

2000000 458333 62500

in

11.09
pymy

Iˢᵗˢ

0

7m

00

801 step WABR 111 given
Step2 BIC to be capitalised



 















































































































Date CO.C Cash months Inton Int on

accrued Outflows C Costars Cashoutflo

A B Axil X 13 1171

sept 15 3 7

oct of 17 6

Nov 15 2.5 5

Dec 05 4

Jan 1.8 I 3

Feb 0.7 2

Mar 3 1.5 1

I

Asper IND As 23 BIC is incurred on

cashoutflow BIC of 0.4418 is more

appropriate

Amount of BIC to be capitalised
lowerof

eligible GIBE 0.4418

Actual BIC O.ru
i e 0 11



 















































































































RTPmay 23

o

801
Note cap of BIC starts from 1 7 2011

10 11 11 12 12 13

11
5ai int m45crtint.am
206 IMO 56 On

Int.willbe I
calsulatedscap.in11

12

Step1w.it B R 10

Steps BIC to be capitalised
i S B N.A

ii GB
For 10 11



 















































































































1 1 11 56 324 0 0

For 11 12
1 4 11 5Gt 9

2 101 0.375

30 6 11 206 92 101 1.5

31 3 12 204 10 1.875

For 12 13
1 4 12 46.875 312 101 1.172

30 6 12 204 wt I

17

General BIC to be capitalised
31 3 11 31 3 12 31 3 13

1 eligible 1.875 1.172

Ii Actual 45 10 4
2

45 1071

WIL 1.875 1.172



 















































































































I
EE

a
5011 care 1 if construction completed on 30 4 22

Treatment of BIC
Nameof Asset Nature shoof int BICcapit PIL

moderniofPIM Q.A 68.2 56.10

Advance tosupp.Q.AE 68.2 5.94

w.c notaQ.AE 682 6.1

Care 2 if Com Completed on 28 2 02

1 4 01 to 28 02 02 10m 12m

not a Q.A
entire Int of 68.2 lass will be turf.to PIL



 















































































































ee
int

501 step WABR N.A No G B

steps BIC to be capitalised
i specific Borrowings

200Lace 15 122 30,00,000

steps T B C to be capitalised Sexpensed
Phone ISII Phone SI

A Totalexps 98 lacs 123 acs

34 641 155 08

b shofBIC 1330317 1669683

97 306 1,3 302

C Amtcap 665158.5 1669683
1330317 14 cons is not



 















































































































d Amtexp 665158.5 tompleted

1330317 11m

Fee
0

501 step Actual cfs
you you you you you your
204 I I I 1

step EIR 8

step FV

FV of all ifs EIR
I G PVAfof5years
81t20GUXD.f.of5ᵗʰyear 8

776 our

stept DiffTV 20cm



 















































































































V

p 11
level I

steps A T

yearop.bal.Int 81Int.cl.bal
I 17.66 I

2 1

3 1

4 1
J 20

steps Alcing
A S IND AS

i loan Dr 20 loan Dr 17.6
To Bank 20 PIL Dre 2.4

To Bank 20

ii Bank Dr 2.4

To offSAndm 2.4 Bank Dr 2.4

To offstdm 2.4

iii youtors



 















































































































loan Dr 5
same entry

7.4
Toint 5 7 4

Bank Dr 5 did do
To loan

Bank Dr 20 ditto
To loan 20

e

Capitalisation method

As per the standard BIC includes int exp
calculated using E I R method which takes

into all Dis prem on issue regularpayment
S prem Dis on Red

capitalisation of B c leave where asset
is ready for its intended use sale
more over only that portion of amortired
discount should be capitalised as apartof
QA which relates to the period of
acquisition Construction prod of Q A



 















































































































Steps WABR N.A No G B

stepz BIC to be capitalised

1 S B C
a Borrowed fund 22 10

180000

b A T lo

ofloansyearop.bal.Int13.39tinst.cl.bal
I 180000 24102 20000 184102

2 184102 246M 20000 188753

3 188753 25274 20000 194027

4 194027 25973 20000 200000

ii G B N.A

steps Treatment of BIC
year BIC Capitalised PIL
1 24 102 24 102

2 246M 246M
3 25274 20274

4 25973 25973

7153521



 















































































































C Group Borrowings

Borrowings of Borrowings not
the group ois the group

eg ego
Si borrowed from SBI SI

gave loan
to Elor

91 and
gave to 52

to 52 10

10 s 52 has a Q A of 100
A 52 has a Q A of 100

BIC to be capitalised

BIC to be capitalised

5 s C

I s Es 10 0 10

9 often
NOQA 10

an
Zero 10 0 100

iswith
No QA 10 9 group

ego 51 Constructed a

Q.A.bycontractor of 82
cost ofconstruction 710
but charged from 51 120



 















































































































s Q A 120 20profiteliminated

QAofs I 100

52 10 loan of IIIs 01sgroup

52 CFS

to
Zero Zero 10 0 10

Noloan Noloan Flo

5T

A



 















































































































8011
Following is the treatment as per IND AS23
RealEstate co Loan VQ.AM
Total int Cost to be capitalised 7 0 70291 For

exp on Q A Loan

Construction o



 















































































































No int Exps incurred no borrowing
it cannot capitative any int

Finance Co Loan Q A X

No exp on Q.A it cannot capitalise

any int

CFS of Parent
Total G B 101 202 3000000

G BII 30L 7 210000

BIC to be capitalised on Q.A

7 157
102

168000

Or

Step WAB R

7 17
08202

10

301 in 74

steps BIC to be capitalised
i S B N.A



 















































































































ii G B
on QA of Reest 15

1.0 71 9800

11 11 CC 102 71 701
168005

G B C to be capital
i eligible 168000
ii Actual 210000

lower of i Sii i e 1080g


